























) Profile: The Moskowitz* Family

The Mesila Cycle:
From Client to Counselor

Shmuel and Toby Moskowitz* are the parents of fourteen children. Until several years
ago, Shmuel was the proprietor of a successful textiles business that enabled him to
support his family quite respectably. Then a competing business opened nearby, and
Shmuel’s business turned sour. For three years, Shmuel struggled to get the business
back on its feet, borrowing heavily to shore up sales.

“It was three years of misery,” Shmuel recalls. “My wife and | were so down, so humiliated.
We knew that any minute a check could bounce, bringing angry creditors to our door. And
every month, we were falling further and further into debt.”

During that period, the Moskowitzes also married off two of their children. By the time
they came to Mesila, their total debt had reached six figures.

The first thing the Mesila counselor told Shmuel to do was get a job — any job. “When |
heard that, | thought he was joking. Get a job? What kind of job could | get that would
pay for even a fraction of my monthly expenses? Besides, my business and my creditors
were a full-time job. But the Mesila counselor insisted that it was more important for me
to make money and pay back my debts than to save my dying business. So my wife and
| began looking for work.”

Within several months, Shmuel and Toby both found jobs. In the meantime, Mesila
negotiated with the Moskowitzes’ creditors to create a revised loan repayment schedule
that would allow the family to repay their accumulated debt slowly but surely.

As Mesila clients, the Moskowitzes were encouraged to start paying for their household
expenditures with cash. Previously, the family had habitually bought at local stores on
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credit and had used checks and credit cards liberally. With no choice but to pay in cash,
the entire family — children included — learned to budget more carefully, and their total
monthly household expenditures dropped an astounding 40%. “What was even more
astounding,” says Toby, “was that we were barely affected by the ‘cutbacks.” No one in
the family felt deprived when we started using cash and living within our means.”

Between their salaries and their reduced cost of living, the Moskowitzes were able to
start putting aside money every month to pay off their debts. Today, they are well on their
way to becoming debt-free.

Having learned to live according to Mesila’s guidelines, Shmuel was determined to help
others find peace of mind by adopting financially responsible lifestyles. The best way to
do this, he decided, was by becoming a Mesila volunteer counselor himself.

Today, he is helping three families find their way to financial stability.

“Mesila saved my life,” Shmuel says simply. “I wanted to be able to do the same for
others.”
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Mesila in Numbers Q3 2006
Family Division Q3
Applications received 165
New clients 58
New Mesila loans 21
Total amount loaned $430,882
Business Division

Applications received 30
One-time consultations 29
New clients 5




Mesila Q3 Achievements: Highlights

> Women’s Division is inaugurated.

> New branches open in Netivot and in Jerusalem’s
Belz and Rachmastrivka communities.

> Public education seminars are held in Kiryat Gat
and Ofakim.

> National conference for regional coordinators is
held in Bnei Brak.

> MesilaPhone counselor hotline is launched.

Business Division trains 50 business counselors.

> Elad branch opens office facilities.
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Mesila is a non-profit organization dedicated to helping members of Israel’s
Orthodox Jewish community achieve permanent financial stability. With
over 25 chapters across Israel, Mesila is rescuing hundreds of families and
businesses from the cycle of poverty and debt and is changing attitudes
towards financial responsibility.

Mesila invites further debate on the issues raised in our Forum. We hope that
you will take the time to e-mail questions, comments and arguments to
info@mesila.org. We will address feedback in a forthcoming issue.

Mesila: P.0.B.57116, Jerusalem 91570 = Tel:[972] 2-500-0475 = Fax:[972] 2-500-0478
www.mesila.org = info@mesila.org

Mesila wishes to express its sincere appreciation to:

Mesila International, Inc. : 1215 40th St., Brooklyn,NY 11218 = Tel:(718) 207-5295 = Fax:(718) 504-5296
Mesila UK: 4 Woodville Court, Woodville Road, London NW11 9TR = Tel/Fax:[44] 208-209-0043

for their continued support in furthering our mission.






